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BRUNSWICK CITY
FINANCE COMMITTEE

Agenda
DECEMBER 19, 2016
6:20 PM

Discussion Items

(a) RES.NO.98-16 - An emergency resolution authorizing the City Manager to
enter into a one year contract to engage the Audit Division of the Auditor of
State's Office of Ohio to audit the City of Brunswick for the fiscal year ending
December 31, 2016- 1st Reading (70 be brought from Finance
Committee, Todd Fischer)

(b) RES. NO. 99-16 - An emergency resolution requesting an advance release of
property tax revenue funds from the Medina County Treasurer collected for the
benefit of the City of Brunswick - 1st Reading ( To be brought from Finance
Committee, Administration/Todd Fischer)

General Discussion

Adjournment
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LEGISLATION:

BACKGROUND:

PURPOSE AND
EXPLANATION:

IMPLEMENTATION
SCHEDULE:

FINANCIAL

12/19/2016
Vice Mayor Patricia Hanek and Members of City Council

Carl S. DeForest, Acting City Manager
Todd Fischer

Mayor Ron Falconi

RES. NO. 98-16 - An emergency resolution authorizing the City Manager to enter into a one year
contract to engage the Audit Division of the Auditor of State's Office of Ohio to audit the City of
Brunswick for the fiscal year ending December 31, 2016- 1st Reading (To be brought from Finance
Committee, Todd Fischer)

The City is required to be audited annually per State Law.

Pursuant to Ohio Revised Code Section 117.11 the Auditor of State’s Office shall audit a public office
each fiscal year; and if the City expends more than $750,000 in federal assistance in any given fiscal
year on or after January 1, 2015, the City will be subject to a federal single audit under the A-133
Audit Standards. The federal single audit is an addition to the regular audit pursuant to Ohio
Revised Code Section 117 and will require a contract modification, if necessary; and

The City is required to be audited annually per State Law.

Pursuant to Ohio Revised Code Section 117.11 the Auditor of State’s Office shall audit a public office
each fiscal year; and if the City expends more than $750,000 in federal assistance in any given fiscal
year on or after January 1, 2015, the City will be subject to a federal single audit under the A-133
Audit Standards. The federal single audit is an addition to the regular audit pursuant to Ohio
Revised Code Section 117 and will require a contract modification, if necessary; and

Requesting Council's consideration of passage on December 8, 2016

The Auditor of State's Office conducted their pre-audit conference with the City's Audit Committee,
Finance and the City Manager (Council also invited to the meeting) on December 8, 2016. At the
meeting, the Auditor of State delivered their proposed letter of arrangement to the City of
Brunswick. The following day, the Finance Director completed this proposal and submitted it for
consideration. The Letter of arrangement should be entered into prior to the initiation of the 2016
audit which is anticipated to begin in mid-January 2017.

The estimated costs (without a single audit) is anticipated not to exceed $$28,700.



INFORMATION:

FINANCIAL

SUMMARY: The Audit annual cost not to exceed $28,700 with an option to modify the contract not to exceed an
additional $5,000 to conduct a federal single audit under the A-133 Audit Standards if the City of
Brunswick expends more than $750,000 in federal awards for the fiscal year end December 31,
2016.

RECOMMENDED

ACTION:
One Reading Yes
Two Readings No
Three Readings No
Emergency Yes
Suspension of Rules Yes
If emergency or suspension of the rules, why the request?
The Auditor of State's Office conducted their pre-audit conference with the City's Audit
Committee, Finance and the City Manager (Council also invited to the meeting) on December 8§,
2016. At the meeting, the Auditor of State delivered their proposed letter of arrangement to the
City of Brunswick. The following day, the Finance Director completed this proposal and submitted
it for consideration. The Letter of arrangement should be entered into prior to the initiation of the
2016 audit which is anticipated to begin in mid-January 2017.

ADDITIONAL

INFORMATION: None.



Dave Yost - Auditor of State

December 8, 2018

Todd Fischer

City of Brunswick
4095 Center Road
Brunswick, Ohio 44212

This letter of arrangement between the City of Brunswick (the City) and the Auditor of State describes the
objective and scope of the services we will provide, the City's required involvement and assistance in
support of our services, the related fee arrangements, and other terms and conditions designed to ensure
that our professional services safisfy the City’s audit requirements.

Summary of Services

We will audit the City’s basic financial statements as of and for the year ended December 31, 2016. We
are pleased to confirm our acceptance and our understanding of this audit engagement by means of this
letter. The objective of an audit is to express our opinion concerning whether the basic financial
statements present falrly, in all material respects, the City's financial position, changes in financial
position, required budgetary comparisons, and cash flows (where applicable), in conformity with U.S.
generally accepted accounting principles.

We expect to deliver our report on or about June 30, 2017.

We will audit to form an opinion on the basic financial statements. We will also opine .on whether
supplementary information is fairly presented, in all material respects, in relation to the basic financial
statements taken as a whole.

We will apply certain limited procedures to required supplementary information. However, we will not
opine or provide any assurance on this information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any other assurance.

We also will read the other information included in the introductory and statistical sections of the
Comprehensive Annual Financial Report (CAFR) and consider whether this information, including the
manner of its presentation, is materially consistent with information appearing in the financial section.
However, we will not express an opinion or any other assurance on the introductory or statisfical sections
of the CAFR.

Engagement Team
The engagement will be led by:

* Allen Allred, Assistant Chief Auditor, who will be responsible for assuring the overall quality, value,
and timeliness of our services to you,

* Lindsey Young, Senior Audit Manager, who will be responsible for managing the délivery of our
services to you; and

* Sharon Davidson, Audit Manager, who will be responsible for on-site administration of our services
to you.

Lausche Building, 615 Superior Ave, NW, Twelfth Floor, Cleveland, Ohio 44113-1801
Phone: 216-787-3665 or 800-626-2297 Fax: 216-787-3361
www.ohioauditoi.gov
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The Auditing Process

QOur Responsibilities:

The Summary of Services above describes our responsibilities for the City's basic statements and other
financial information.

We will conduct our audit in accordance with U.S. generally accepted auditing standards (GAAS) and the
Comptroller General of the United States’ standards for financial audits included in Government Auditing
Standards. Those standards require that we plan and perform the audit to reasonably assure that the
financial statements are free of material misstatement.

Because of inherent limitations of an audit, together with the inherent limitations of internal control, an
unavoidable risk that some material misstatement may not be detected exists, even though the audit is
properly planned and performed in accordance with GAAS.

We may limit certain procedures to selective testing of data. Therefore we might not detect material error
and fraud if it exists, It is not cost-efficient to design procedures to detect immaterial error or immaterial
fraud. Also, because of the characteristics of fraud, including attempts at concealment through collusion
and forgery, a properly designed and executed audit may not detect a material fraud.

We will communicate all instances where we believe fraud may exist to you. These would Include
instances where we:
s Have persuasive evidence that fraud occurred.
« Determined fraud risks exist and were unable to obtain convincing evidence to determine that
fraud was unlikely.

Similarly, noncompliance may have occurred. However, our audit provides no assurance that
noncompliance generally will be detected and only reasonable assurance that we will detect
noncompliance directly and materially affecting the determination of financial statement amounts. We will
inform you regarding material error or noncompliance that come to our attention.

If we find indications of abuse, we will expand our tests to determine its financial statement effect.
Government Auditing Standards defines abuse as behavior which while not necessarily a legal viclation,
is behavior a prudent person would deem improper or deficient. Because this determination is subjective,
Govemmentf Auditing Standards does not expect auditors to provide reasonable assurance of detecting
abuse.

If for any reason we are unable to complete the audit or are unable to form an opinion, we may disclaim
an opinion on your financial statements. In this unlikely event, we will communicate the reason for
disclaiming an opinion to you, and to those charged with governance, in writing.

Your Responsibilities and Identification of the Applicable Reporting Framework:
We will audit assuming that management and those charged with governance acknowledge and
understand they are responsible for:
1. Preparing the financial statements and other financial information, including related disciosures
and selecting and applying accounting principles in accordance with accounting principles
generally accepted in the United States of America.

2. Providing us with:
a. Access to all information of which management is aware that is relevant to preparing and
fairly presenting the financial statements such as records, documentation, and other
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3.

4,

matters;

b. Additional information that we may request from management for the audit; and

c. Unrestricted access to persons within the City from whom we determine it necessary to
obtain audit evidence.

Inform us of events occurring or facts discovered subsequent to the date of the financial
statements, of which management may become aware, that may affect the financial statements.

Preparing supplementary information in accordance with the applicable criteria.

a. Include our report on the supplementary information in any document that includes the
supplementary information and that indicates that the auditor has reported on this
supplementary information.

b. Present the supplementary information with the audited financial statements or, if the
supplementary information will not be presented with the audited financial statements, to
make the audited financial statements readily available to the intended users of the
supplementary information no later than the date of issuance by the City of the
supplementary information and the auditor's report thereon.

Reporting fraud and noncompliance of which you are aware fo us.

Making available to the auditor draft financial statements and any accompanying other
information in time to allow the auditor to complete the audit in accordance with the proposed
timeline.

Reviewing drafts of the audited financial statements, footnotes, any supplemental information,
auditor's reports and any findings; and informing us of any edits you believe may be necessary,

Designing and implementing pregrams and controls to prevent and detect fraud.

. You should not rely on our audit as.your ﬁii’ini:ary:meéné' of defecting fraud,

Compliance with Laws and Regulations

Our Responsibilities

As part of reasonably assuring whether the financial statements are free of material misstatement, we will
test the City's compliance with certain provisions of laws, regulations, contracts, and grants If
noncompliance might reasonably directly and materially affect the financial statements. However, our
objective is not to opine on overall compliance with these provisions.

Your Responsibififies:

Management and those charged with governance are responsible for:

1.

Being knowledgeable of, and complying with, laws, regulations, contracts, and grants applicable
to the City.

Identifying for us other financial audits, attestation engagements, performance audits, internal
audits, reports from regulators or other studies related to the City (if any), and the corrective
actions taken to address these audits’ significant findings and recommendations.
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3. Tracking the status of prior audit findings.

4. Taking timely and appropriate steps to remedy fraud, noncompliance, violations of provisions of
laws, regulations, contracts or grant agreements, or abuse we may report,

5. Providing your views and planned corrective action on audit findings we may report,

Internal Control

Qur Responsibilities:

As a part of our audit, we will obtain an understanding of your City and its environment, including its
internal control, sufficient to assess the risks of material misstatement of the financial statements and to
design the nature, timing, and extent of further audit procedures. An audit is not designed to provide
assurance on internal control or to identify significant deficiencies or material weaknesses.

In assessing risk, we consider internal control relevant to the City's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances but
not for the purpose of opining on the effectiveness of the City’s internal control. However, we will
communicate to you in writing any significant deficlencies or material weaknesses in internal control
relevant to the audit of the financial statements that we have Idenfified during the audit. '

Your Responsibilities:

Design, implement and maintain internal control relevant to compliance and the preparing and fairly
presenting financial statements that are free from material misstatement, whether due to fraud or error.
Appropriate supervisory reviews are necessary to reasonably assure that adopted policies and prescribed
procedures are followed.

Your Responsibifity for Service Organizations:
Service organizations are entities to which you have outsourced accounting functions. Service

organizations process transactions reflected in your City’s financial statements, and therefore fali within
the scope of our audit. While service organizations are responsible for establishing and maintaining their
internal control, you are responsible for being aware of the service organizations your City uses, and for
establishing controls to monitor the service organization’s performance. Because the complexity of
service organization transaction processing can vary considerably, your monitoring activities can vary
accordingly.

When transaction processing is complex and the velume of transactions is relatively high, obtaining and
reviewing a service organization auditor's /ndependent Service Audifor's Report on Management's
Description of a Service Organization’s System and the Suitabilifty of the Design and Operating
Effectivensss of Controls Report {Type 2 Service Organization Control Report (SOC 1)) may be the most
effective method of meeting your responsibility to monitor a service organization, and may also be the
only efficient means by which we can obtain sufficient evidence regarding their internal controls. AT
Section 801, Reporfing on Controls at a Service Organization (SSAE No. 16) discusses the
aforementioned report. {In some circumstances, we can accept a suitably-designed agreed-upon
procedures report (AUP) in lieu of a SSAE No. 16 report.) OQur staff can discuss SSAE No. 16 and
possible monitoring controls you might use with you.

our staff of the service organizations your ~ =

. Yo are responsible for informing our staff of the service
ing these sérvice organizations’ performance, . =

. government uses, and for monit
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Service organizations of which we are aware are;
« Medicount, which processes your City's Fire/EMS billings.
+ Medina County, which bills and collects property taxes on the City's behalf

Please confirm to us that, to the best of your knowledge, the ahove listing is complete.

Of the service organizations above, those for which we believe the complexity of processing and volume
of transactions warrant a SSAE No. 16 (or AUP) report are:

« Medicount, which processes yaur City’s Fire/EMS billings.

Without an acceptable SSAE No. 16 or AUP report for the above-listed organizations, generally accepted
auditing standards may require us to qualify our opinion on your City's financial statements due to an
insufficiency of audit evidence regarding service organization transactions included in your Gity's financial
statements. You are responsible for communicating the need for a SSAE No. 16 or AUP report to these
service organizations.

Representations from Management

Your Responsibifities

Upon concluding our engagement, management and, when appropriate, those charged with governance
will provide to us written representations about the audit that, among other things, will confirm, to the best
of their knowledge and belief:

» Management's responsibility for preparing the financial statements in conformity with generally
accepted accounting principles.

» The availability of original financial records and related data, the completeness and availabiiity
of all minutes of the legislative or other bodies and committee meetings;

+ Management's responsibility for the City's compliance with laws and regulations;

+ The identification and disclosure to the auditor of all laws, regulations, and provisions of
contracts and grant agreements directly and materially affecting the determination of financial
statement amounts and;

» The absence of fraud involving management or employees with significant roles in intemal
control.

Additionally, we will request representations, as applicable, regarding:

s The inclusion of ail components, and the disclosure of all jeint ventures and other related
organizations;

« The proper classification of funds, net position and fund balances;

= The proper approval of reserves of fund equity,
Compliance with laws, regulations, and provisions of contracts and grant agreements, including
budget laws or ordinances; compliance with any tax or debt limits, and any debt covenants;

» Representations relative to GASB-required supplementary information;

« The identification of all federal assistance programs, and compliance with grant requirements.

« Events occurring subsequent to the fiscal year end requiring adjustment to or disclosure in the
financial statements.

Management is responsible for adjusting the financial statements to correct misstatements we may detect
during our audit and for affirming to us in the representation letter that the effects of any uncorrected
misstatements we aggregate during our engagement and pertaining to the latest period the statements
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present are immaterial, both individually and in the aggregate, to the opinion units. {Financial statements
include the related footnotes and required and other supplemental information).

Communication

Qur Resporsibifities

As part of this engagement the Auditor of State will communicate certain additional matters (if applicable)
to the appropriate members of management and to those charged with governance. These matters
include:

» The initial selection of and changes in significant accounting policies and their application;

« The process management uses to formulate particularly sensitive accounting estimates and the
basis for their conclusions regarding the reasonableness of those estimates;

+ Audit adjustments, whether posted or waived;

+ Any disagreements with management, whether or not satisfactorily resolved, about matters that
individually or in the aggregate could be significant to the financial statements or our opinion;

s Our views about matters that were the subject of management's consultation with other
accountants about auditing and accounting matters;

+ Major issues that were discussed with management related to retaining our services, including,
among other matters, any discussions regarding the application of accounting principles and
auditing standards; and

¢ Serious difficuliies we encountered in dealing with management during the audit.

We will present those charged with governance our Summary of Unadjusted Differences (if any) at the
conclusion of our audit.

Terms and Conditions Supporting Fee
As a result of our planning process, the City and the Auditor of State have agreed to an approach
designed to meet the City's objectives for an agreed-upon fee, subject to the following conditions.

Our Responsibilities:

In providing our services, we will consult with the City regarding matters of accounting, financial reporting
or other significant business issues. Accordingly, our fee includes estimated time necessary for this
consultation. Circumstances may require the Auditor of State to confirm balances with your financial
institution resulting in additional nominal charges which will not require an amendment to this agreement.
However, should a matter require research, consultation or audit work beyond this estimate, the Auditor
of State and the Gity will agree to an appropriate revision in services and fee. These revisions will also be

set forth in the form of the attached Amendment to Letter of Arrangement.

Your Responsibilities:

The City wili provide in a timely manner all financial records and related information to us, an initial list of
which has been fumished to you, including timely communication of all significant accounting and
financial reporting matters, as well as working space and clerical assistance as mutually agreed upon and
as is normal and reasonable in the circumstances. When and if for any reason the City is unable to
provide these schedules, information and assistance, the Auditor of State and the City will mutually revise
the fee to reflect additional services, if any, we require to achieve these objectives. These revisions will
be set forth in the form of the attached Amendment to Letter of Arrangement.

Confidential Information:
You should make every attempt to minimize or eliminate the transmission of personal information to the
Auditor of State (AOS). All documents you provide to the AOS in connection with our services including
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financial records and reports, payroll records, employee rosters, health and medical records, tax records,
etc. should be redacted of any personal information. Personal Information includes social security
numbers, date of birth, drivers’ license numbers or financial institution account numbers associated with
an individual. The public office should redact all personal information from electronic records before they
are fransmitted to the AQS. This information should be fully blacked out in all paper documents prior to
sending to the AOS. If personal information cannot be redacted from any records or documents; the
public office must identify these records to the AOS.

If redacting this personal information compromises the audit or the ability to prepare financial statements,
the public office and the AOS will consider these exceptions on a case-by-case basis. Additicnally, If
redacting this information creates a hardship on the public office In terms of resources, recordkeeping or
other issues, the public office and the AOS may collaborate on alternative methods of providing the public
office’s data to the AOS without compromising the personal information of individuals served by the public
office. The AOS is willing to work with the public office and it is our Intent to greatly reduce the amount of
personal information submitted to the AOS for audit or financial statement preparation purposes. It Is
important that the public office review internal policies to find ways to eliminate as much persohal
information from financial records as possible by substituting non-personal information (i.e., change social
security numbers to employee identification numbers).

Fee
Except for any changes in fees and expenses which may result from the circumstances described above,
we expect our fees and expenses for our audit services will not exceed $28,700,

Pursuant to Ohio Rev. Code Section 117.13, you may charge all of this audit's cost to the general fund or
you may allocate the cost among the general fund and other eligible funds in accordance with Auditor of
State Bulletin 2009-011.

Reporting

We will issue a written report upon completing our audit of your financial statements. We will address our
report to those charged with governance, \We cannot assure you that we will issue an unmodified
opinion. Circumstances may arise in which it is necessary for us to modify our opinion, add an emphasis-
of-matter paragraph(s), or withdraw from the engagement.

Upon completing our audit, we will also issue a written report in accordance with Govermnment Auditing
Standards on internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters.

Access to Qur Reports and Working Papers

AU-C 905—Alert Thaf Restricts the Use of the Auditor's Written Communication requires our reports to
disclose the following:

Independent Auditor's Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Required by Gavernment Auditing Standards:

This report describes only the scope of our tests of internal control over financial reporting and on
compliance and other matters and the results of these tests, and does not opine on the effectiveness
of the City’s internal control over financial reporting or on compliance or other matters. This report is
an integral part of an audit performed under Government Auditing Standards in considering the City's
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internal control over financial reporting and compliance. Accordingly, this report is not suitable for any
other purpose.

AU-C 905 requires us to include this restrictive language in our reports due to concerns that other readers
may not fully understand the purpose of the report, the nature of the procedurss applied In its preparation,
the basis or assumptions used in its preparation, the extent to which the procedures performed are
generally known or understood, and the potential for the report to be misunderstood, when taken out of
the context for which it was intended,

However, under Revised Code Section 117.26, an audit report becomes a public record under Section
149.43, Revised Code, when we file copies of the report with the public officers enumerated in the
Revised Code. When we file the reports, our working papers become available to the public upon
request, subject to information protected for criminal investigations, by attorney-client privilege or by local,
state or federal law. AU-C 905 does not affect public access to our reports or working papers.

Under generally accepted auditing standards, we must retain working papers for five years after the
release date of our opinion, However, AOS policy requires we retain working papers for seven years or
longer, as needed.

Peer Review Report
As required by Government Auditing Standards, we have attached a copy of our most recent external

quality control review report (Peer Review). Audit organizations can receive a rating of pass, pass with
deficiency(ies), or fail. The Auditor of State received a peer review rating of pass.

Please sign and return this lefter to indicate your acknowledgement of, and agreement with, the
arrangements for our audit of the financial statements including our respective responsibilities. If you
have any questions, please call Lindsey Young at 800-626-2297.

Very truly yours,

Dave Yost
Auditor of State of Ohio

Y A..  AllenK Allred
R, MM - 2016.12.07 14:23:35 -05'00'

Allen Allred, Assistant Chief Auditor
Attachment

ce: Ron Falconi, Mayor
Patricia Hanek, Council Chair Committee of the Whole
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ACCEPTED BY

TITLE

DATE




SANPLE
AMENDMENT #___ TO LETTER OF ARRANGEMENT

[Date]
[ENGAGEMENT LETTER ADDRESSEE]

Dear

The letter of arrangement dated between the Auditor of State and the City is hereby amended
to reflect the following;

Estimated
Description of / Causes for Amendment Fee Effect
1
2
3
4
Total this amendment $0.00
Previous fee estimate
Revised fee estimate $0.00

Please sign the copy of this letter in the space provided and return it to us. If you should have any
questions, please call at

Very truly yours,
Dave Yost

Auditor of State of Ohio

{Name), Chief Auditor

ce: [Engagement Letter cc's]

ACCEPTED BY DATE

TITLE




Mational State Tearguariers Office Washington Office

Auditors Association 449 Lewls Hargett Tircle, Suile 290 The Hall of the States
An Affiliate of NMASACT Lexingtan, RY 40503-3590 444 N. Capltol Strest, N, Suite 234
P [859) 216-114%, F (869) 278-0607 Washingion, OC 20001
] www.hasact.org P (202} 624-5451, F (207) 624-5473
;‘( NSAA PEER REVIEW REPORT
April 3, 2015

The Honorable David Yest, Ohio Auditor of State
Office of Auditor of State

88 E. Broad Street, 5" Floor

Columbus, Ohio 43215

Dear Auditor of State:

We have reviewed the system of quality control of the Ohio Auditor of State (the office) in effect for the
period March 1, 2014 through February 28, 2015, A system of quality control encompasses the office’s
organizational structure and the policies adopted and procedures established to provide it with
reasonable assurance of performing and reporting in conformity with applicable professional standards in
all material respects. The design of the system and compliance with it are the responsibility of the office.
Our responsibility is to express an opinion on the design of the system and the office’s compliance with
the system based on our review.

We conducted our review in accordance with the policies and procedures for external peer reviews
established by the National State Auditors Association (NSAA). In performing our review, we obtained an
understanding of the office's system of quality control for engagements conducted in accordance with
professional standards. In addition, we tested compliance with the office’s quality control policies and
procedures to the extent we considered appropriate. These tests covered the application of the office’s
policies and procedures on selected engagements. The engagements selected represented a reasonable
cross-section of the office’s engagements conducted in accordance with professional standards. We
believe that the procedures we performed provide a reasonable basis for our opinion,

Our review was based on selective tests; therefore it would not necessarily disclose all design matters in
the system of quality control or all compliance matters with the system. Also, there are inherent limitations
in the effectiveness of any system of quality control; therefore, noncompliance with the system of quality
control may occur and not be detected. Projection of any evaluation of a system of quality control to future
periods is subject to the risk that the system of quality controf may become inadequate because of
changes in conditions, or because the degree of compliance with the policies or procedures may

deteriorate.

In our opinion, the system of quality control of Ohio Auditor of State in effect for the period March 1, 2014
through February 28, 2015 has been sultably designed and was complied with during the period to
provide the audit organization with reasonable assurance of performing and reporting in conformity with
Government Auditing Standards in all material respects. Audit organizations can recelve a rating of pass,
pass with deficiency(ies}, or fail. The Ohic Auditor of State has recelved a peer review rating of pass.

y LA o misiinsnt
Kaith Dommer, CPA
Team Leader
Natlonal State Auditors Association
External Peer Review Team

’ I4
K yten
Kathleen A, Davies, CPA-PA
Concurting Reviewer
National State Auditors Association
External Peer Review Team




WHEREAS:

WHEREAS:

SECTION 1:

SECTION 2:

PASSED:

BRUNSWIC

CITY OF BRUNSWICK, OHIO
RESOLUTION NUMBER 98-16

By: Mrs. Hanek, Mr. Johnson and Mr. Salzgeber

AN EMERGENCY RESOLUTION AUTHORIZING THE CITY MANAGER TO ENTER INTO A ONE
YEAR CONTRACT TO ENGAGE THE AUDIT DIVISION OF THE AUDITOR OF STATE’S OFFICE
OF OHIO TO AUDIT THE CITY OF BRUNSWICK FOR THE FISCAL YEAR ENDING, DECEMBER
31, 2016

Pursuant to Ohio Revised Code Section 117.11 the Auditor of State’s Office shall audit a
public office each fiscal year; and

If the City expends more than $750,000 in federal assistance in any given fiscal year on
or after January 1, 2015, the City will be subject to a federal single audit under the A-133
Audit Standards. The federal single audit is an addition to the regular audit pursuant to
Ohio Revised Code Section 117 and will require a contract modification, if necessary;
and

THE COUNCIL OF THE CITY OF BRUNSWICK HEREBY ORDAINS:

That the City Manager is hereby authorized to enter into a one year agreement to
engage the Audit Division of the Auditor of State’s Office of Ohio to audit the basic
financial statements of the City for the fiscal year ending December 31, 2016 for an
annual cost not to exceed $28,700 with an option to modify the contract not to exceed
an additional $5,000 to conduct a federal single audit under the A-133 Audit Standards if
the City of Brunswick expends more than $750,000 in federal awards for the fiscal year
end December 31, 2016.

This Resolution is declared to be an emergency measure necessary for the immediate
preservation of the public peace, property, health, safety, welfare, and providing for the
usual daily operation of a municipal department, and for the additional reason to
comply with Ohio Revised Code Section 117. Therefore, the same shall be in full force
and effect from and after its passage by the required number of votes.

15t Reading

Rules Suspended: AYES _ NAYS

ADOPTED:

AYES _NAYS



CITY OF BRUNSWICK, OHIO
RESOLUTION NUMBER 98-16

ATTEST:

Clerk of Council
Barbara J. Ortiz, CMC



THE CITY OF BRUNSWICK &
- , it 3 :
PROPOSED LEGISLATION ST AT
DATE: 12/19/2016
TO: Vice Mayor Patricia Hanek and Members of City Council
FROM: Carl S. DeForest, Acting City Manager
Todd Fischer
COPY: Mayor Ron Falconi
LEGISLATION: RES. NO. 99-16 - An emergency resolution requesting an advance release of property tax revenue

funds from the Medina County Treasurer collected for the benefit of the City of Brunswick -
1st Reading ( To be brought from Finance Committee, Administration/Todd Fischer)

BACKGROUND: Each year the City of Brunswick requests an advance release of the maximum amount allowed by
law of property taxes collected by the Treasurer. This request is for the 2017 collection year.

PURPOSE AND

EXPLANATION: To allow the City to maximize the interest to be earned on available monies and improve the cash
flows of the City. If the City did not execute this legislation then Medina County would be able to
reap the interest and cash flow benefits from this "available" City money.

IMPLEMENTATION

SCHEDULE: Emergency and Suspension of the rules on 1st reading -December 19, 2016

FINANCIAL

INFORMATION:

FINANCIAL

SUMMARY: The total financial impact of this legislation is determined by a few variables that cannot be
measured at this time. However, the impact of this legislation is positive for the City of Brunswick
as it will allow for the City to obtain financial resources earlier than what it would be if it was not
passed. This legislation merely changes the timing of when property tax money is received thus
allowing for better interest earning potential and improving cash flows. The actual amount of each
advancement of property taxes received and the actual interest rates available when the
advancements are received cannot be measured or determined at the time this legislation is
presented.

RECOMMENDED

ACTION:
One Reading Yes
Two Readings No
Three Readings No

Emergency Yes



ADDITIONAL
INFORMATION:

Suspension of Rules Yes

If emergency or suspension of the rules, why the request?

Recommendation for passage as an emergency with suspension of the rules on December 19,
2016 to allow for timely filing of paperwork with Medina County Auditor's Office. The emergency
and suspension of the rules is deemed necessary in order for the City to be prepared and allow it
to receive its property tax revenues in advance of the semi-annual settlement and maximize its
interest revenue potential. The needed paperwork will be distributed by the Medina County
Auditor's Office sometime in the next several weeks and must be filed shortly thereafter along
with this Resolution to receive the property taxes in advance of the normal settlement times
defined by law.



WHEREAS:

SECTION 1:

SECTION 2:

SECTION 3:

PASSED:

BRUNSWIC

CITY OF BRUNSWICK, OHIO
RESOLUTION NUMBER _99-16

By: Mrs. Hanek, Mr. Johnson and Mr. Salzgeber

AN EMERGENCY RESOLUTION REQUESTING AN ADVANCED RELEASE OF PROPERTY TAX
REVENUE FUNDS FROM THE MEDINA COUNTY TREASURER COLLECTED FOR THE
BENEFIT OF THE CITY OF BRUNSWICK

The City Council of the City of Brunswick wishes to receive advance release of property
tax revenues collected by the Medina Country Treasurer for the benefit of the City of
Brunswick.

THE COUNCIL OF THE CITY OF BRUNSWICK HEREBY RESOLVES:

That the City of Brunswick hereby requests advance release payment of the maximum
amount allowed by law from the taxes collected for the benefit of said City credited to
the General, Police Pension (Police Fund), and Road Levy Funds of said City, said release
payment to be made from prior years, but not collected until 2017 on any and all levies
pertaining to the City of Brunswick.

That it is found and determined that all formal actions of the Council concerning and
relating to the adoption of this Resolution were conducted in an open meeting of the
Council and that all deliberations of this Council and of any of its committees that
resulted in such formal action, were in meetings open to the public, in compliance with
legal requirements including Section 121.22 of the Ohio Revised Code.

That this Resolution is hereby declared to be an emergency measure necessary for the
immediate preservation of the public peace, property, health, safety and welfare of the
City, and for the further reason that it is necessary to provide for the City of Brunswick,
the necessary funds for the operation of the City; wherefore, this Resolution shall be in
full force and effect immediately after its passage by the required number of votes;
otherwise, the earliest time permitted by law.

1st Reading



BRUNSWIC

CITY OF BRUNSWICK, OHIO
RESOLUTION NUMBER _99-16

RULES SUSPENDED: AYES _NAYS
ADOPTED: AYES __NAYS
ATTEST:

Clerk of Council
Barbara J. Ortiz, CMC
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